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ANNUAL SCHEME RECURRING EXPENSES FOR THE FOLLOWING PASSIVE SCHEMES: 
 

Sr. No. Name of Passive Schemes 
1 Navi Nifty 50 Index Fund 
2 Navi Nifty Next 50 Index Fund 
3 Navi Nifty Bank Index Fund 
4 Navi Nifty Midcap 150 Index Fund 
5 Navi Nifty India Manufacturing Index Fund 
6 Navi ELSS Tax Saver Nifty 50 Index Fund 
7 Navi BSE Sensex Index Fund 
8 Navi Nifty IT Index Fund 
9 Navi Nifty 500 Multicap 50:25:25 Index Fund 

10 
Navi Nifty Smallcap250 Momentum Quality 100 Index 

Fund 
11 Navi US Total Stock Market Fund of Fund 
12 Navi Nasdaq 100 Fund of Fund 

 
The AMC has estimated Upto1.00% of the daily net assets of the Scheme . For the actual 
current expenses being charged, the investor may refer to the website of the Mutual Fund 
(https://navi.com/mutual-fund/downloads/disclosure-sid-kim. Further, the disclosure of 
Total Expense Ratio (TER) on a daily basis shall also be made on the website of AMFI 
(www.amfiindia.com). The Mutual Fund would update the current expense ratios on the 
website at least three business days prior to the effective date of the change. 
 
The recurring expenses of the Scheme (excluding additional expenses under regulation 
52(6A)(c) and additional distribution expenses for gross inflows from specified cities), as per 
SEBI Regulations are as follows:  
 

Expense Head % of daily net assets 
Investment Management and Advisory Fees  Upto1.00% 
Trustee fee  
Audit fees  
Custodian fees  
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RTA Fees 
Marketing & Selling expense incl. agent commission 
Cost related to investor communications  
Cost of fund transfer from location to location 
Cost of providing account statements and redemption cheques and 
warrants 
Costs of statutory Advertisements 
Cost towards investor education & awareness  (5% of total TER 
charged to direct plans, subject to maximum of 0.5 bps of AUM) 
Brokerage & transaction cost over and above 12 bps and 5 bps for 
cash and derivative market trades respectively1 
Goods and Services Tax (GST) on expenses other than investment 
and advisory fees)2 
Goods and Services Tax (GST) on brokerage and transaction cost2 

Other Expenses 
Maximum total expense ratio (TER) permissible under Regulation 
52 (6) (b) 

Upto1.00% 

Additional expenses for gross new inflows from specified cities 3 Upto 0.30% 
 
 As per Paragraph 10.1.3 of SEBI Master Circular on Mutual Funds dated June 27, 2024, and 
AMFI Circular No. CIR/ ARN-23/ 2022-23 dated March 07, 2023, the B-30 incentive structure 
for new inflows has been kept in abeyance with effect from March 01, 2023 till the incentive 
structure is appropriately re-instated by SEBI with necessary safeguards.  
 
Notes: 
1) Brokerage and transaction costs which are incurred for the purpose of execution of trades 

up to 0.12 per cent of trade value in case of cash market transactions and 0.05 per cent of 
trade value in case of derivatives transactions. The brokerage and transaction cost incurred 
for the purpose of execution of trade may be capitalized to the extent of 0.12 per cent and 
0.05 per cent for cash market transactions and derivatives transactions respectively. Any 
amount towards brokerage & transaction costs, over and above the said 12 bps for cash 
market transactions and 5 bps for derivatives transactions respectively may be charged to 
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the scheme within the maximum limit of total expenses ratio as prescribed under 
Regulation 52(6) of the SEBI (MF) Regulations, 1996 . 
 

2) Goods & Services Tax (GST) on expenses other than investment any advisory fees, if any, 
shall be borne by  the scheme within the maximum limit of total expenses ratio as 
prescribed under Regulation 52 (6) of the SEBI (MF) Regulations, 1996 . 
 
Goods & Services Tax (GST) on brokerage and transaction cost paid for execution of trade, 
if any, shall be within the limit prescribed under regulation 52 of the SEBI (MF) Regulations, 
1996 . 
 
Goods & Services Tax (GST) on investment management and advisory fees shall be charged 
to the Scheme in addition to the maximum limit of total expenses ratio as prescribed under 
Regulation 52 (6) of the SEBI (MF) Regulations, 1996 . 

 
3) Expenses not exceeding of 0.30 per cent of daily net assets, if the new inflows from such 

cities as specified by the AMFI data, from time to time are at least (a) 30 per cent of the 
gross new inflows into the scheme, or (b) 15 per cent of the average assets under 
management (year to date) of the scheme, whichever is higher;  

 
In case inflows from such cities are less than the higher of (a) or (b) above, such expenses 
on  daily net assets of the scheme shall be charged on proportionate basis in accordance 
with Paragraph 10.1.3 of SEBI Master Circular on Mutual Funds dated June 27, 2024. 

 
The expenses so charged shall be utilised for distribution expenses incurred for bringing 
inflows from such cities. However, the amount incurred as expense on account of inflows 
from such cities shall be credited back to the scheme in case the said inflows are redeemed 
within a period of one year from the date of investment. Provided further that the 
additional TER can be charged based on inflows only from retail investors (Para 10.1.3 of 
SEBI Master Circular on Mutual Funds dated June 27, 2024, has defined that inflows of 
amount upto Rs 2,00,000/- per transaction, by individual investors shall be considered as 
inflows from ―retail investor) from beyond top 30 cities. Provided that the additional 
commission for beyond top 30 cities shall be paid as trail only. As per the AMFI Letter 35P/ 
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MEM-COR/ 85-a/ 2022-23 dated March 03, 2023, the above B-30 incentive structure 
shall be in abeyance till further guidelines by SEBI. 
 
These estimates have been made in good faith as per the information available to and 
estimates made by the Investment Manager and are subject to change inter-se or in 
total subject to prevailing Regulations. Type of expenses charged shall be as per the 
Regulations. The AMC may incur actual expenses which may be more or less than 
those estimated above under any head and/or in total.  
 
Clause 4 of Seventh Schedule to SEBI (Mutual Funds) Regulations, 1996 which restricts 
investments in mutual fund units upto 5% of net assets and prohibits charging of fees, shall 
not be applicable to investments in mutual funds in foreign countries made in accordance 
with guidelines as per SEBI circular no. SEBI/IMD/CIR No.7/104753/07 dated September 
20, 2007. However, the management fees and other expenses charged by the mutual 
fund(s) in foreign countries along with the management fee and recurring expenses 
charged to the domestic mutual fund scheme shall not exceed the total limits on expenses 
as prescribed under Regulation 52(6). Where the scheme is investing only a part of the net 
assets in the overseas mutual fund(s), the same principle shall be applicable for that part 
of investment. 
 
The total expense ratio of the scheme including weighted average of the total expense 
ratio levied by the underlying scheme(s) shall not exceed 1.00 per cent of the daily net 
assets of the scheme. 
 
Provided that the total expense ratio to be charged over and above the weighted 
average of the total expense ratio of the underlying scheme shall not exceed two 
times the weighted average of the total expense ratio levied by the underlying 
scheme subject to the overall ceilings as stated under Regulation 52(6)(a) (i). 
 
Direct Plan shall have a lower expense ratio. Commission/ Distribution expenses will not 
be charged in case of Direct Plan. The TER of the Direct Plan under the Scheme will be lower 
to the extent of the distribution expenses/commission which is charged in the Regular 
Plan. 
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Any other expenses which are directly attributable to a Scheme maybe charged with the 
approval of the Trustee within the overall limits as specified in the Regulations except 
those expenses which are specifically prohibited. The recurring expenses of the Scheme 
(including the Investment Management and Advisory Fees) shall be as per the limits 
prescribed under the SEBI (MF) Regulations, 1996 .  
 
The recurring expenses of the Scheme (excluding additional expenses under regulation 
52and additional distribution expenses for gross inflows from specified cities), as per SEBI 
Regulations are as follows:  
 
The annual total of all charges and expenses of the Scheme shall be subject to the following 
limits, defined under Regulation 52 of SEBI MF regulations: 

 
Limit as prescribed under regulation 52 of SEBI MF regulations for index fund: 

Particulars As a % of daily net assets as 
per Regulation 52 (6) (b)  

Additional TER as per 
regulation 52 (6A) (b) 

On total assets 1.00% 0.30% 

 
The Total expense ratio (including Investment and Advisory Fees) will be subject to the 
maximum limits (as a percentage of Daily Net Assets of the Scheme) as per Regulation 52 of 
SEBI Regulations, as amended from time to time, with no sub-limit on Investment and 
Advisory fees.  
 
The investors shall bear the recurring expenses of the scheme, in addition to the expenses of 
other schemes in which the Fund of Funds Scheme makes investments. 

Navi Mutual Fund would update the current expense ratios on the website at least three 
business days prior to the effective date of the change.  
 
For the actual current expenses being charged, the Investor should refer to the website 
of the AMC (https://navi.com/mutual-fund/downloads/disclosure-sid-kim) 
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Following is an illustration with respect to difference in returns for Direct Plan v/s Regular 
Plan  

Particulars Regular 
Plan 

(in Rs.) 

Direct 
Plan 

(in Rs.) 

Amount Invested at the beginning of the year 10,000 10,000 

Returns before Expenses 1500 1500 

Expenses other than Distribution Expenses 150 150 

Distribution Expenses        50 - 

Returns after Expenses at the end of the Year 1300 1350 

 


